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ACCELERATING ADAPTATION ACTION

Marcia Toledo
Adaptation & Resilience Director,
Climate Champions Team
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Examples of

Indigenous Peoples with
high vulnerability to
climate change and
climate change responses
(4.3.8,5.10.2,5.13.5,
Box7.1,8.2.1,15.6.4) and
the importance of
Indigenous Knowledge
(Box9.2.1,11.4,14.4,
Cross-Chapter Box INDIG)



THE COSTS
OF INACTION
ARE TOO
HIGH

Economy: Loss of 0.4 to 1.3%
of MENA countries' GDP,
rising to 14%, if no
appropriate action

Water Risks: can cost $27
billion GDP loss between
2022 and 2050

&l

Food Supply: impacts in supply
chains, price shocks due high
dependency water and arable
land.

Built environment: Increase
estimated costs $834 million
per year as demand for cooling
rises


https://www.uncclearn.org/wp-content/uploads/library/Adapting-to-a-new-climate-MENA.pdf
https://www.uncclearn.org/wp-content/uploads/library/Adapting-to-a-new-climate-MENA.pdf
https://www.uncclearn.org/wp-content/uploads/library/Adapting-to-a-new-climate-MENA.pdf
https://smartwatermagazine.com/news/ghd/research-reveals-uae-lowest-comparative-projected-gdp-water-risk-over-next-28-years
https://smartwatermagazine.com/news/ghd/research-reveals-uae-lowest-comparative-projected-gdp-water-risk-over-next-28-years
https://preparecenter.org/wp-content/sites/default/files/uae_climate_change_risk_and_resilience.pdf
https://preparecenter.org/wp-content/sites/default/files/uae_climate_change_risk_and_resilience.pdf

ADAPTATI o N Avoid Economic Losses & Save Cost and Aim for

Generate Revenue: by Sustainability: by using
O P po RTU N ITI ES assessing climate risks and ecosystem management
capitalizing on practices

FOR BUSI N ESS opportunities

Invest in Nature-based Solutions:

Benefit-Cost Ratio Net Benefits
11

51 101

Strengthening early warning systems i * $0.1T
Making new infrastructure resilient _ $4.0T
Improving dryland agriculture _ I $0.7T

crop production ' ’
Protecting mangroves N . s1.0T
Making water resources — $1.4T

management more resilient g

Total Net Benefits $7aT




SUPPORT THE OBJECTIVES OF THE Qe
SHAIEI'VI EL SHEI&H ADAPTATION AGENDA (... vocessorions
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Food and Agriculture Water and Natural Human Settlements Coastal and Oceans
Systems Systems Systems Systems
Sustainable agriculture Land protect_lon and Hous:e design, Restore and protect Diverse energy sources
restoration construction and access mangroves
. . . R re and pr ral .
Food loss & waste Avoided deforestation Early warning systems estore a rt::fsotect cora Clean cooking
Alternative proteins Water systems Urban NbS Restore and protect Battery storage
g seagrass, marshes & kelp
Shifting 00 Wastewater systems Social infrastructure forests Mobility
consumption
Sustainable irrigation Urban coastline Transport infrastructure
system Waste management infrastructure
Cross-Cutting Enablers
G . Adaptation plans for | |Adaptation plans for | [National Adaptation Plans | |Universal access of
Planning cities & regions companies and Locally-led Principles climate risk information

a m Private finance Public finance Insurance




LEADERSHIP EXAMPLES FROM THE UAE

TECH IN MANGROVE RESTORATION

ACTOR: Adnoc

The Abu Dhabi Mangrove initiative has
partnered with Distant Imagery to use
drone technology for planting 2.5
million mangrove seedlings in Abu
Dhabi over the next three years. The
initiative aims to plant up to 10 million
mangrove trees by 2030, contributing
to climate resilience and biodiversity in
the region.

HYBRID DESALINATION PLANT
ACTOR: Metito

Water availability has dropped 1m/
year over 30 years, natural freshwater
resources will deplete in 50 years. The
world largest plant will help with the
growing demand for potable water,
reducing cost and enhancing
performance, and will prevent the
disposal of wastewater and sludge into
the sea.

GREENING THE DESERT
ACTOR: GCoumbook

Give a Ghaf tree planting program is
restoring native ecosystems and
greening the UAE desert. Over
decades the initiative has planted
75,000 ghaf seeds and 25,000 have
become trees, with the support of 85
companies, 6,000 employes, and in
collaboration with local municipalities
and citizens.


https://www.ead.gov.ae/en/Media-Centre/News/0-plants-one-million-mangrove

JOIN THE RACE TO RESILIENGE

Race To Resilience is the largest global alliance of non-state
actors committed to building the resilience of 4 billion
people.

29bn 36 119 959 264

PEOPLE PLEDGED PARTNERS COUNTRIES CITIES REGIONS

Our UAE-based network of organisations working on
Resilience focus on: regenerative agriculture, water systemes,
disaster risk reduction with businesses, and the built
environment
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INSURANGE ADAPTATION FINANGE | &1

Marcia Toledo Francis Bouchard
Director Adaptation & Resilience, Managing Director for Climate,
Climate Champions Team Marsh McLennan



LOCAL INDUSTRY ADAPTATION G,

Raidan Al Saqqaf Laila Abdullatif Wael Ismail Ayla Bajwa
UAE Resident Managing Director, VP Communications Vice President
Coordinator Officer, Emirates Nature-WWF and Government Group Sustainability,

United Nations Affairs, PepsiCo DP World



FEEDBACK (LR

Position your leadership in the
Sharm Adaptation Agenda
& Join the Race to Resilience!

Contact us:

adaptation@climatechampions.team
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Jamila El Mir
Senior Advisor to the UN Climate Change
High Level Champion, COP28



-> Countries have pledged to limit global
warming to 1.5C under the Paris
Agreement and net zero by 2050

The MENA region contributes to 9% of
global emissions but the UAE has one
of the highest per capita carbon
footprints

Non-state actors can lead the transition,
future-proof their business and shift
local supply chains

Global greenhouse gas emissions GtCOe /year
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CAT projections and resulting - "
emissions gaps in meeting the 1.5°C Policies & action
Paris Agreement goal
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1.5°C emissions gaps in 2030
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The “gap” range results only from uncertainties in the pledge projections. Climate Nov 2022
Gaps are calculated against the median of the benchmark emissions for 1.5°C. Action
Tracker Update
0
1990 2000 2010 2020 2030



- Land-based ecosystems absorb

around 30% of the carbon
emissions generated by human
activities

> Oceans absorbs 25% of all
carbon dioxide emissions and

capture 90% of excess heat
from these emissions

Global Emissions by Sector (2016)
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ACTION A: 2030 BREAKTHROUGHS
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BUILT ENVIRONMENT 2030

A CRITICAL SECTOR FOR MITIGATION

(@) 100% of projects completed in 2030 or after are

net zero carbon in operation (with >40%
reduction in embodied carbon)

Sector is responsible for ~40% of global energy-related
carbon emissions and 50% of all extracted materials.

Actions you can take
1. Support the 2030 Built Environment Breakthrough
2. Join Emirates GBC



https://emiratesgbc.org/about/

FOOD SYSTEMS

A CRITICAL SECTOR FOR MITIGATION

BREAKTHROUGHS

Of >10Gt CO2 mitigated per year through
nature-based solutions, including: shifting to
sustainable and healthy diets, halving food

waste and wide adoption of climate resilient,
sustainable agriculture.

Food systems are responsible for around one third of
global greenhouse gas emissions.

Actions you can take
1. Support the 2030 NbS: Land Use Breakthrough
2. Join Consumer Goods Forum (an Accelerator of Race to Zero)

3. Adopt SBTi-FLAG guidance



https://www.theconsumergoodsforum.com/
https://sciencebasedtargets.org/sectors/forest-land-and-agriculture

A CRITICAL SECTOR FOR MITIGATION

Oz' BEV and FCEV make up 60% of global bus sales
and 35-40% of global heavy goods vehicles sales

ZEV makes up 75-95% of total global passenger
vehicles & vans sales

Zero emission fuels make up 5% of international
shipping fuels and 15% of domestic shipping
fuels

Actions you can take
1.  Support Transport Breakthroughs
2. Endorse the ZEV Declaration and/or the Global MOU



https://acceleratingtozero.org/the-declaration/
https://globaldrivetozero.org/mou/endorsement/

ACTION B: RACE TO ZERO

PLEDGE TO REAUH NET ZERO No LATER THAN 2050
AND TO CONTRIBUTE TO HALNING EMISSIONS BY 2030.

Race To Zero is the largest and most credible global alliance
,
of non-state actors committed to net zero.

PUBLICLY DISCLOSE A TRANSITION PLAN,
INCLUDING ACTIONS BY 2030.

With the support of 25 Partners and +25 Accelerators, Race to Zero
has rallied 11,000+ members.

PROCEED
TAKE ACTION TO ACHIEVE NET ZERD,
1148 49 9759 617 1146 18
y y y CONTRIBUTING TO SECTOR BREAKTHROVGHS.
CITIES REGIONS COMPANIES INVESTORS EDUCATION HEALTHCARE

REPORT PuBLICLY PROGRESS ON YOUR

TARGETS AND ACTIONS, FEEDING INTo THE
>11% ~1hn UNFGCC GLOBAL GLIMATE ACTION PORTAL

~19%

Global
economy

Total CO2 Billion
emissions people

PERSVADE

ALIGN POLICY AND ENGAGEMENT, INCLUDING
MEMBERSHIP ASSOCIATIONS, WITH HALVING
EMISSIONS BY 2030

WERACETOIIROD oo

2050.



https://climatechampions.unfccc.int/system/race-to-zero/
https://racetozero.unfccc.int/meet-our-partners/
https://climatechampions.unfccc.int/accelerate-the-race-to-zero/

25 leading net zero initiatives provide entry +25 accelerators support capacity building

to the Race to Zero. and increase readiness for net zero targets.
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https://sciencebasedtargets.org/
https://exponentialroadmap.org/
https://www.unepfi.org/
https://www.under2coalition.org/
https://japanclimate.org/english/
https://www.iwcawine.org/
https://www.c40knowledgehub.org/s/cities-race-to-zero?language=en_US#:~:text=The%20Race%20to%20Zero%20is,and%20unlocks%20inclusive%2C%20sustainable%20growth
https://www.netzeroassetmanagers.org/

JOINING THROUGH A PARTNER

What

Who

Considerations

Requirements

Pledge to be net zero aligned to 1.5C
degrees

Carbon measurement tools &
climate training

Small and medium companies with
<500 employees

Free

Join 4,000+ member community
(primarily UK)

Arabic materials coming soon

Join Race to Zero via SME Climate
Hub

SCIENCE
BASED
TARGETS

Emissions reduction target setting (near
and long term) methodologies aligned
to 1.5C degrees

Any organisation

Target setting fee: $1,000 - 14,500
Tailored options for sectors and SMEs

Join 5000+ member community
(Global)

Targets are independently validated.

Join Race to Zero via SBTi

EXPONENTIAL
ROADMAP iative

Emissions reductions by 2030 through
guidance and resources

Any organisation

Annual membership fee: €2,000 - 10,000
Join 50 member community (Global)

Focus on supply chain decarbonisation
and best practice sharing.

KPI review every 2 years.

Join Race to Zero via Exponential
Roadmap



START YOUR JOURNEY LOCALLY

What

Who

Considerations

Requirements

2 UACA

UAE Alliance for Climate Action

Become a Race to Zero
Leader+ (highest level)

UAE Corporates (for
Sustainability Teams)

Free

Hosted by Emirates

Nature-WWF

+20 Members

In person events;
Local member network

Commit toward setting 1.5
degree compliant targets
based on ratcheted
approach

6 month Climate Action
Accelerator Programme

Multinational Companies,
particularly in Saudi
Arabia and UAE (for
Sustainability Teams)

Free
May to October 2023
5k+ members worldwide

4750+ companies with
SBT

Join UN Global Compact

Set Science Based Targets

WRORLD
ECONOMIC
FQRUM

‘Leaders for a Sustainable
MENA' business group

Multinational Companies,
operations in UAE and/or
Egypt. (for c-suite and
Board members)

WEF membership fees

Focus on scaling green
hydrogen and carbon
markets

Overseen by Egypt and
UAE

Encouraged to join Race
to Zero via Science Based
Targets (SBTI)

(SBTi)

MINISTRY OF CLIM
& ENVIRON,

UAE Climate-Responsible
Companies Pledge

Any private sector
company in the UAE

Free

+20 Companies

Set decarbonisation
targets

Consider adaptation and
inclusion requirements


https://unglobalcompact.org/take-action/climate-ambition-accelerator
https://unglobalcompact.org/take-action/climate-ambition-accelerator
https://unglobalcompact.org/engage-locally/mena/saudi%20arabia
https://unglobalcompact.org/engage-locally/mena/saudi%20arabia
https://unglobalcompact.org/engage-locally/mena/united%20arab%20emirates
https://www.emiratesnaturewwf.ae/en
https://www.emiratesnaturewwf.ae/en
https://www.uaca.ae/our-members/
https://unglobalcompact.org/participation/join
https://sciencebasedtargets.org/set-a-target
https://sciencebasedtargets.org/set-a-target
https://sciencebasedtargets.org/set-a-target
https://sciencebasedtargets.org/set-a-target

A COLLECTIVE EFFORT TO MOBILISE MENA ™™™
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ALLIANCES FOR
CLIMATE ACTION

ENDORSED BY
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GLIMATE ACTION IN THE UAE

Eng. Muna Alamoodi
Director of Climate Change,
UAE Ministry of Climate
Change and Environment
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May 2023



UAE Net Zero by 2050 Strategic Initiative

« Announced in October 2021 to showcase the country's T l ™
commitment to ambitious climate action. In addition, making the ,'ME" NE OF THE 0 .
UAE the first Middle East and North Africa (MENA) nation to do so. UAE'S CLIMATE ACTION '

1
| i
1989 1995

* The Initiative aligns with the Paris Agreement which calls on Ratified the Vienna Convention  Joined the United Nations
countries to implement long-term emission reduction strategies, for the Protection of the Ozone  Framework Convention on
with the goal to achieve global net zero GHG emissions in the Layer and its Montreal Protocol ~ Climate Change (UNFCCC)
second half of this century.

« The UAE'’s net zero initiative supports economic growth alongside H 1 i
positive environmental impact. It's an opportunity for technology 2015 2009 2005
innova!ion, economic diversification and the development of a joined the Paris Became permanent host country Ratified the
dynamic green economy. Agreement of the International Renewable  Kyoto Protocol

Energy Agency (IRENA) to the UNFCCC

« The UAE Net Zero by 2050 strategic initiative builds on the
country’s three decades of climate efforts and represents a - - .
strategic target for the next three decades. i i i

2019 2021 2022

» The UAE is currently working on a comprehensive strategy to Organized the Abu 1) Organized the UAE Regional Development of
ensure all resources applicable towards Net Zero are employed in Dhabi Climate Meeting Climate Dialogue NetZero 2050
the transition, and that includes extensive stakeholder engagement, 2) Participated in the Leaders
workshops and National Dialogues to incentivize transition, data Summit on Climate
gathering efforts to quantify change and emissions modelling to 3) UAE win the bid to host COP28
develop the sectoral emission pathway. 4) Announcement of NetZero

«  The UAE has committed to invest US $ 50 Billion to scale up 2050 strategic initiative

climate action in the next 10 years.



UAE Net Zero by 2050 Strategic Initiative

The UAE aims to reduce 31% of its emission according to BAU. The third revision of the 2" updated NDC is
. expected to be announced by Q3 2023 which will affirm the national net zero by 2050 pathway targets.

The UAE submitted its |

Updated 2" NDC

The UAE will be submitting

its 3™ revision of 2
updated NDC

The UAE submitted its
2 NDC J‘ The UAE raises its whole-of-
The UAE submitted its [ l ‘[ economy greenhouse gas
12NDC : - | (GHG) emissions reduction
. Climate target of reducing |

ltarget to 31% compared to

‘ greenhouse gas emissions )
business as usual for the

[ by 235 % compared to
Increase the share of clean year 2030
business as usual for the
power to 24 % of the total —
ix by 2021 year 2030 )
energy mix 2 2022
M~

=

A
< 2016 >
1 |

~

| Raising the UAE dlimate
| ambitions targets towards
| Achieving the NETZero2050



UAE Net Zero by 2050 Strategic Initiative

National Net Zero by 2060 Pathway ; é/ﬁ;
/" X b \
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Fundamental shift in the approach taken to tackle
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E Raising the level of ambition with the interim
» sectoral targets, emission reduction approach by
sethLPovwer & water, Industry, Buildings,
Transpon, Agriculture & Waste

Growing GDP

Creating additional jobs

Enhancing air quality and quality of life

Stronger UAE exports focusing on green metals and minerals, and clean hydrogen
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The NZ strategy development relied on an all-
inclusive, whole-of-nation approach....

TSI

Core Climate Advocates

National Committee to Develop
the Net Zero Strategy
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UAE Council for Climate Action:
19 stakeholders from the public
and private sector
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... supported by a national climate change agenda

=

National Strategies, Policies and Guidelines

® = o
S 2 |
. UAE General Sustainable UAE Circular UAE's
. Environmenta Finance Economy ¢
| Policy Framework Policy Long-Term
©@ Low-Emission
I " Development
Supporting guidelines UAE Green Growth 5 Strategy
and reports Strategy and Green |
(e.g. Green Business Toolkit, Agenda :

UAE Green Bond and Sukuk
Program, and Circular

___________________________________________________________________________________



Main Climate Change Mitigation Measures

&

Just energy transition to

sSources




Main Climate Change Mitigation Measures

&

Utilize

substitutes




Main Climate Change Mitigation Measures

Reduce waste
generation and




Main Climate Change Mitigation Measures

urban
development




Main Climate Change Mitigation Measures

Intensify
in all
sectors




Main Climate Change Mitigation Measures

DAC, CCUS, and
SMRs




National Dialogue for Climate Ambition - NDCA

o

EO Outcome

What is NDCA?

* A monthly sectoral
assembly lead by UAE
government related
departments to define
and raise national
Climate Change
ambition of the sector

* Define and raise UAE
sectoral climate
ambition

* High level sectoral
ambition/vision to
cope with NZ targets

* Define sector-wise
climate sustainability
outlook

* Gather more
Information and data
for enhanced NDC

* Manage and enhance
involvement of key
stakeholders in national
efforts towards Net Zero

* Identify technology &
innovation accelerator

« Priority Sectors: * ldentify sectoral main

emissions layers * Framework of
1. Cement P S
priorities for
« Assign a sectoral g Isl;jet:%z + Splact sector cliiats Government climate
climate change Bl | change champion intervention
champion 4. Industries and
manufacturing

* Define the enabling
ecosystem

.............................................................

5. Waste
6. Private and financial
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......................................................

NDCA seeks to ensure active
stakeholder participation in
meeting the UAE's climate

targets.

The initiative serves as a national
platform to foster sectoral climate
efforts with the aim of
establishing a national
sustainability outlook.

The monthly stakeholder
assembly, focused on a different
sector every month.

......................................................

UNITED ARAB EMIRATLS
MINISTRY OF CLIMATE CHANGE
& ENVIRONMENT

COMPANIES PLEDGE
UAE CLIMATE-RESPONSIBLE
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The UAE Climate-Responsible Companies Pledge

@ UAE has actioned many plans, strategies and programs to achieve net
zero including:

» The Net Zero 2050 Strategic Initiative to support the UAE achieve
net-zero by 2050
* Updating its NDC and increasing its emissions reduction target from
23.5% to 31.% by 2030
MOCCAE has launched the Climate-Responsible pledge to encourage
companies to set net-zero targets in order for increased ambition to

be included in further national contributions.

A growing number of non-state actors are increasing their
understanding of net-zero and how it applies to their organizations.

The Launch of Climate Responsible Pledge

We still need to see a greater surge of actors commit to net-zero

plans and deliver on their near and long term ambition.




UAE Climate-Responsible Companies Pledge

.......................................................................................

Deeply concerned with the serious threat of climate change and its
adverse impacts on biodiversity, oceans, soil and land, food security,
water security, public health, and biosecurity, and its role in increasing
the frequency, scale, and duration of extreme weather conditions that
affect people’s wellbeing and the health of the planet, Emphasizing
the importance of solidarity and partnerships in facing this global
challenge and committing to supporting the objectives of the Paris
Agreement of limiting global warming to well below 2°C, preferably
1.5°C, compared to pre-industrial levels, and achieving climate
neutrality by mid-century,

Responding to the call of the Glasgow Climate Pact, an outcome of
the 26th UN Climate Change Conference (COP26), for member
countries of the UN Framework Convention on Climate Change
(UNFCCC) to increase the ambitions of their Nationally Determined
Contributions (NDCs) and seek higher greenhouse gas (GHG) emission
reduction targets for 2030, Realizing the paramount role of the triple
helix in implementing the UAE Net Zero by 2050 Strategic Initiative
through facilitating access to finance, strengthening the contribution
of all actors to the net-zero drive, and accelerating the development
and adoption of competitive and sustainable climate-smart
technologies and innovations,

.......................................................................................




UAE Climate-Responsible Companies Pledge
We, as climate-conscious and responsible private sector companies based in the UAE,
: Commit to stepping up our collective efforts to combat climate change by:
. = Measuring and reporting our GHG emissions in a transparent manner, developing
measurable plans in line with national sectoral climate targets to reduce our carbon
footprint, and sharing these plans with the UAE government to contribute to
achieving the national net-zero target by 2050 or earlier;
' = Factoring in climate change mitigation and adaptation measures as core principles of
' our businesses and operational models;
. = Encouraging and engaging stakeholders including, for example: suppliers; partners;
. and consumers; to actively take part in climate action to help the UAE reach Net
. Zero by 2050; and
5 = Adopting an all-inclusive approach that engages youth, women, and vulnerable
. segments of society in developing our net-zero plans.

Wlth these commitments, we pledge to support the UAE government in reaching Net
| . Zero targets by 2050 through the implementation of a nationwide cross sectoral
. process that pursues climate neutrality to fulfill both National and International climate
 commitments.



UAE Climate-Responsible Companies Pledge

To join the UAE Climate-Responsible Companies Pledge

Email the Ministry of Climate Change and Environment




Susanne Andrea Di Gregorio Salwa Al Maflahi David Provenzani
Elias-Stulemeijer Executive Director, Director for Country Director for UAE
VP Communications Energy Efficiency and Sustainability & CSR, and Oman,
and Sustainability, Renewables Office, Aldar Properties Yellow Door Energy
Talabat Ras Al Khaimah

Municipality



Position your leadership
in the Race to Zero

campaighs@climatechampions.team




DRIVING COLLECTIVE CLIMATE ACTION IN THE UAE
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THE GLOBAL STATE OF CLIMATE FINANGE

Mazen Soueidan
Finance Lead, Emerging Markets
and Developing Economies,
Climate Champions Team



Finance transition:
e Setinterim targets and transition plans, covering sector transition
e Join a Race to Zero Finance Partner alliance
e Engage with GFANZ (Glasgow Financial Alliance for Net Zero)

Finance developing countries:
e Engage on our work on project pipeline development
e Finance the Sharm Adaptation Agenda
e Foster innovation e.g., blended finance, green bonds, insurance, NBS, carbon

pricing

Finance Nature for both Mitigation and Adaptation:
e Embed nature in climate transition plans
e Support Catalytic initiatives: AFR100, 20x20, IFACC, Mangrove Breakthrough
e Join the Finance Sector Deforestation Action



https://afr100.org/
https://initiative20x20.org/restoration-projects
https://www.tropicalforestalliance.org/en/collective-action-agenda/finance/ifacc/
https://www.mangrovealliance.org/
https://www.tfaforms.com/4934254

PATHWAY TO ACT: GLOBAL FINANCE LANDSCAPE

> Transition to a net-zero economy is expected to require $3.8
trillion in annual investment flows through to 2025, with the
private sector currently supplying ¢.$300 billion'

> Opportunity for financial institutions to capitalise on long-term
investment, but also to deliver positive social impact through
creation of new jobs enabling universal energy access and
revitalizing entire communities around new green infrastructure

1. Rockefeller Foundation and BCG (2022), "What Gets Measured Gets Financed"
Source: BCG Analysis




PATHWAY TO ACT: THE ROLE OF FINANCE

Finance is an accelerator of the transition.
This includes for hard-to-abate sectors, technologies, the
Sharm Adaptation Agenda, nature and developing countries

> However, finance cannot act alone. Predictable real economy
policy and reform of the global financial system will enable the
finance sector to play this role effectively

> Opportunity for collaboration between public and private
sectors

1. Rockefeller Foundation and BCG (2022), "What Gets Measured Gets Financed"
Source: BCG Analysis




RATIONALE TO ACT: TRANSITION PRESENTS A SIGNIFICANT
COMMERCIAL GREEN & SOCIAL OPPORTUNITY SET

There is a >$2 trillion annual opportunity ... to enable universal access to ... and to create up to 25m net new
to finance the climate transition... low-emissions electricity... job opportunities
Annual financing in 2020 (Sbillions)’ Job changes (millions), 2019-2030?
3,800 Individuals do not have

———— -

energy access, mostly in
Sub-Saharan Africa

1
|
1 C. 2,500 1
] }
1,312 ! ! 100% Will have energy 4
il 0
309 Private finance access by 2030 under .
the NZE scenario --
323 Public finance
Transition Will be gaining ener
[3:00) finance & othfer >80% g g gy
vestment with access via renewable
climate impac
’ power New jobs  Jobslost New jobsin Net new
Existing climate Financing gap Annual climate in energy in energy other green jobs
investment flows finance needed sector sector sectors created

1. Rockefeller Foundation and BCG (2022), "What Gets Measured Gets Financed"; 2. IEA (2021), "Net Zero by 2050", using the Net Zero Emissions (NZE) by 2050 scenario



A global coalition of leading financial institutions
committed to mainstreaming the
decarbonization of the global economy to reach
net-zero emissions by 2050

Eight financial sector-specific net-zero alliances
comprising GFANZ:

- Net Zero Asset Managers initiative (NZAM)

- Net-Zero Asset Owner Alliance (NZAOA)

- Net-Zero Banking Alliance (NZBA)

- Net-Zero Financial Service Providers Alliance
(NZFSPA)

- Net-Zero Insurance Alliance (NZIA)

- Net Zero Investment Consultant Initiative (NZICI)
- Paris Aligned Asset Owners (PAAO)

- Venture Climate Alliance (VCA) - *NEW April
2023**

Purpose > To accelerate the world’s transition to net zero.

Unite the financial sector to commit to net zero, set
high ambition targets, and transformthe financial
infrastructure to support the net-zero transition.

Strategy > GFANZ will work alongside companies,
governments, regulators,and civil society to deliver
the action needed to limit globalwarmingto 1.5
degrees C.

I IMPLEMENTATION Supporting coalition efforts |
to translate net-zero pledges into actionable,
Tactics) near-term, science-based transition plans.

MOBILIZATION Deploying capital to enable
emerging markets and developing economies
to decarbonizeand prosperin a global net- zero
economy.

NET-ZERO PUBLIC POLICY Utilising the coalition
networkto drive ambitious, credible, and
predictable public policies for enabling the net-
zero transition.

() GFANZ
Glasgow Financial

Alliance for Net Zero



DEVELOPING COUNTRY FINANCE G —-

We encourage financiers to engage in project pipelines in developing countries

Project opportunities

Dynamic pipeline with high impact Tallored.
projects across different regions, matchmaking
development stages, and areas of process of targeted
focus climate projects
with optimal Relevant stakeholders (technical
investors partners and investors) with
/ stakeholders unigue capabilities and interest
in supporting deals

Investors / Stakeholders

Source: BCG Analysis



Pipeline of 400+ climate projects that could reduce Some success has heen recorded with 7 deals
GO, emission by at least 1bn tonnes by 2030 securing financing..still plenty more to do!

Projects span a variety of regions
200+ Africa

70+ Latin America & Caribbean
70+ Europe

40+ Asia & Pacific

30+ Arab Region

30+ Globally

Sourced

475+ deals sourced across 5
regions

Shortlisted

180"‘ 180+ deals shortlisted for
shortlisted further investor engagement

->
->
->
->
->
->

Project theme Climate impact
Carbon credit markets

3% 2% Cities
6% 24 3% Land
6% I Digital transformation|

Interest expressed
70+ deals received interest
from investors

7%
7% Il The blue economy

I water .
Fi . 15+ deals in advanced talks
I":‘"ce B Multi with investors
ndustry Il Adaptation & 7

I Agriculture resilience fi .

e 5 nancin . . . .

Il Transport Il Mitigation 9 7 deals with financing received

Energy secured

Financing secured: Solar power financing in Cambodia, Guyana, Mali, Kenya/Nigeria and
Turkey, and a sustainable fish farm project, and sustainable grazing project both in Kenya.

Based on data submitted for 400+ projects.
Source: UN Regional Commissions; CDCC, Breakthrough; PIDA; CBW Source: BCG Analysis, as of May 15, 2023.




No Paris Agreement without halting and
reversing nature loss

Nature provides ¥ of the
> mitigation solution to achieve 1.5C.

Deforestation alone accounts for
> 11% emissions today

Nature critical role in building resilience,
particularly for climate vulnerable
communities

" Nature Finance Gap:
. Private capital only 17% of funds

'Nature positive = halting and reversing biodiversity loss by 2030

a
123
=i
s
=
z

Current investment, future needs and benefits of closing the nature finance gap

USD 154 billion 1F we J O UBLE tHaT NuMBER BY 2025, WE AN

invested in nature-based solutions annualy o
Reduce GHG emissions by up to 5 GtCO2/year by 2025

Where do additional investments
need to be directed under a 1.5°C scenario Halt biodiversity loss

Restore almost one billion hectares of degraded land by 2030

Limiting climate change to B E I_U W 1 5 5 OC

is achievable only if :

» Action is immediate

2025 2030 2040 2050 With cumulative investment
: of USD 11 trillion by 2050
RESTORATION SUSTAINABLE LAND PROTECTION
MANAGEMENT

Reforestation Agroforestry silvopasture Avoided deforestation
Restoration of seagrass Agroforestry silvoarable Peatland protection

B Restoration of saltmarshes I Grassland protection

[l Cover crops
Restoration of mangroves f 9 s A Mangrove protection

u i M Grazing-optimal intensity ;

B Restoration of peatlands Seagrass protection

I Protected areas



Finance transition:
e Setinterim targets and transition plans, covering sector transition
e Join a Race to Zero Finance Partner alliance
e Engage with GFANZ (Glasgow Financial Alliance for Net Zero)

Finance developing countries:
e Engage on our work on project pipeline development
e Finance the Sharm Adaptation Agenda
e Foster innovation e.g., blended finance, green bonds, insurance, NBS, carbon

pricing

Finance Nature for both Mitigation and Adaptation:
e Embed nature in climate transition plans
e Support Catalytic initiatives: AFR100, 20x20, IFACC, Mangrove Breakthrough
e Join the Finance Sector Deforestation Action



https://afr100.org/
https://initiative20x20.org/restoration-projects
https://www.tropicalforestalliance.org/en/collective-action-agenda/finance/ifacc/
https://www.mangrovealliance.org/
https://www.tfaforms.com/4934254

TRANSITIONS: PLANS AND TARGETS
& THE ROLE OF PRIVATE FINANCE

David Auriau Vijay Bains Sarah Pirzada Usmani Zoe Knight
Managing Director Managing Director, Chief - Managing Managing Director
and Co-Founder Sustainability Officer, Director, Head of and Group Head,
Creek Capital | Emirates NBD Sustainable, Asset HSBC Centre of

& Project Finance, Sustainable Finance

First Abu Dhabi Bank

Moderator | Mazen Soueidan, Finance Lead - Emerging Markets and Developing Economies, Climate Champions Team



FINANGIERS INNOVATING
IN CLIMATE SOLUTIONS

Mohammad Sufyan Al Issa .
Alblooshi Global Head of Business Hong My Nguyen Lina Osman
Head of DIEC Development and Client Head of Green & Regional Head of

Innovation Coverage, International Sustainable Investrment Sustainable Finance,
Hub and EinTech Finance Corporation Solutions, Natixis c\:/;/‘isr’i,esrteadng::‘i
Hive, DIFC (IFC)

Moderator | Mazen Soueidan, Finance Lead - Emerging Markets and Developing Economies, Climate Champions Team



H.E. Razan Al Mubarak
UN Climate Change
High-Level Champion, COP28
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Jamila El Mir
Senior Advisor to the UN Climate Change
High Level Champion, COP28
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Tatiana Antonelli Abella
Master of Ceremonies,
Road to COP28



